Has Managed Futures ever rewarded patience?
Generally speaking, most managed futures strategies will employ a trend-following strategy on a diversified
portfolio of stock, bond, currency, and commodity markets with the flexibility to take positions both long and
short as trends dictate. This means that managed futures strategies will react as markets change.
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Index performance in this document was sourced from third party sources deemed to be accurate, but is not guaranteed. All index performance
is gross of fees and would be lower if presented net of fees except for the SG Trend Index, which is net of fees. Investors cannot invest directly
in the indexes referenced in this document. PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE PERFORMANCE.
Oct 27, 2006: S&P 500 returns

1 to new highs following Tech Wreck
Feb 23 to Mar 2, 2007:

2 S&P Managed Futures drops -10.4%
Jul 13 to Aug 17, 2007:

3 Managed futures drops -16.8%

Sep 15, 2008:

4 Lehman Brothers declares bankruptcy
Mar 6, 2009:

5 Managed futures returns +40.4% (points 1 to 5)
Mar 6, 2009: S&P 500 reaches the bottom,

6 -54.7% off the previous high

This flexibility to adapt to changing market conditions has
historically produced positive absolute returns with low
correlation to risk assets like stocks or bonds, a feature
that makes managed futures a valuable diversifier
amongst long-only strategies.

Finally, once the market asserted its direction and the
sell-off picked up speed, many managed futures strategies
adapted accordingly and shorted the S&P 500 Index; in
this instance, the SG Trend Index (managed futures hedge
funds) profited +40.4% from point 1 to point 5.

However, the path traveled is often bumpy. 2008 offers a
good example.

Each managed futures fund will react differently in
different market conditions. If you’re seeking to either
diversify long-only strategies or hedge a possible
correction, consider a managed futures strategy that may
capitalize on major directional moves across global stock,
bond, currency, and commodity markets.

Coming out of the 2000s tech wreck, managed futures
gave back its gains twice (points 2 and 3) as the S&P 500
Index showed cracks leading up to Lehman’s bankruptcy
on Sep 15, 2008.

PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE PERFORMANCE.

DISCLOSURES
Longboard Asset Management, LP (LAM) is registered as an investment advisor with the Securities and Exchange Commission (SEC) and
only transacts business in states where it is properly registered, or is excluded or exempted from registration requirements. SEC registration
does not constitute an endorsement of the firm by the Commission, nor does it indicate that the advisor has attained a particular level of
skill or ability. LAM is also registered with the National Futures Association.
There is a risk of substantial loss associated with trading commodities, futures, options, derivatives and other financial instruments.
Before trading, investors should carefully consider their financial position and risk tolerance to determine if the proposed trading style is
appropriate. Investors should realize that when trading futures, commodities, options, derivatives and other financial instruments could lose
the full balance of their account. It is also possible to lose more than the initial deposit when trading derivatives or using leverage. All funds
committed to such a trading strategy should be purely risk capital.
PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE PERFORMANCE.
The information set forth herein has been obtained or derived from sources believed by Longboard Asset Management to be reliable.
However, Longboard does not make any representation or warranty, express or implied, as to the information’s accuracy or completeness,
nor does Longboard recommend that the attached information serve as the basis of any investment decision.
Longboard hereby disclaims any duty to provide any updates or changes to the analysis contained in this document.
Market analysis, returns, estimates and similar information, including statements of opinion/belief contained herein are subject to a number
of assumptions and inherent uncertainties. There can be no assurance that targets, projects, or estimates of future performance will be
realized.
This document has been provided for informational purposes and does not constitute an offer or solicitation of an offer, or any advice or
recommendation, to purchase any securities or other financial instruments, and may not be construed as such.
Index performance in this document was sourced from third party sources deemed to be accurate, but is not guaranteed. All index
performance is gross of fees and would be lower if presented net of fees except for the SG Trend Index, which is net of fees. Investors
cannot invest directly in the indexes referenced in this document.
SG Trend Index: A leading benchmark for tracking the performance of a pool of the largest managed futures trend following based hedge
fund managers that are open to new investment. The SG Trend Index is equal-weighted and reconstituted annually.
S&P 500: A stock market index based on the market capitalizations of 500 leading companies publicly traded in the U.S. stock market,
as determined by Standard & Poor’s. In this presentation, the S&P 500 is presented as a total return index, which reflects the effects of
dividend reinvestment.
Diversification does not eliminate the risk of experiencing investment losses.
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