Why consider managed futures?
Managed futures may help:
Absorb
market
volatility
shocks

Improve
retirement
outcomes

Why are we adding managed futures?
Managed futures may help:

Proﬁt when
markets go
from bad to
worse

MANAGED
FUTURES

• Absorb market volatility shocks
• Profit when markets go from bad to worse
• Preserve purchasing power
• Improve retirement outcomes

Preserve
purchasing
power

It’s like having four possible solutions in one.
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Stocks are represented by the S&P 500 TR Index. Bonds are represented by the BbgBarc US Agg Bond TR Index. The equal-weight portfolio is
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of Stocks, Bonds, and Managed Futures, with Managed Futures represented by the SG Trend Index.
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Index performance in this presentation was sourced from third party sources deemed to be accurate, but is not guaranteed. All index performance is gross of fees and would be
lower if presented net of fees, except for the SG Trend, which is net of fees. Investors cannot invest directly in the indexes referenced in this document.
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PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE RESULTS.
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WHY CONSIDER MANAGED FUTURES?
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A mix of stocks, bonds, and managed futures can help preserve capital through market ups & downs.
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By minimizing pullbacks, your income stream should last longer in retirement.
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PORTFOLIO IMPACT DURING WITHDRAWAL
DEC. 31, 1999 - JUN. 30, 2019
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Balance at 70
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Balance at 75
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Balance at 80

$0

$292,482

$695,793

Ending Balance
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Stocks are represented by the S&P 500 TR Index. **Bonds are represented by the BbgBarc US Agg Bond TR Index. ***The equal-weight portfolio is
comprised of Stocks, Bonds, and Managed Futures, with Managed Futures represented by the SG Trend Index. 1Assumes a 6% withdrawal rate on
principal and 2% inflation.
*

Source: Morningstar Direct

Index performance in this presentation was sourced from third party sources deemed to be accurate, but is not guaranteed. All index performance is gross of fees and would
be lower if presented net of fees, except for the SG Trend, which is net of fees. Investors cannot invest directly in the indexes referenced in this document.
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What are managed futures?
Historically,
managed futures invests across:
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What are managed futures?
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Most successful managed futures strategies trade a
global market universe that includes:
• Stock Indexes
• Fixed Income
• Currencies
• Commodities
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Managed futures refers to any actively managed
strategy that principally invests in futures contracts.
Think
of them***as a managed source of diversification.
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How
do managed futures work?

“The trend is your friend except at the end where it bends.”
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Managed futures invests based on patterns in global markets.
These patterns - called “trends” - are
largely driven by supply & demand for things like oil, grains, stock indexes, bonds, and currencies.

Long positions tend to profit on the up trend,
with a loss when the trend turns downward

PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE RESULTS.

Short positions typically profit on the down trend,
with a loss when the trend turns upward

WHY CONSIDER MANAGED FUTURES?

DISCLOSURES
Longboard Asset Management, LP (LAM) is registered as an investment advisor with the Securities and Exchange Commission (SEC) and only transacts
business in states where it is properly registered, or is excluded or exempted from registration requirements. SEC registration does not constitute an
endorsement of the firm by the Commission, nor does it indicate that the advisor has attained a particular level of skill or ability. LAM is also registered
with the National Futures Association.
There is a risk of substantial loss associated with trading commodities, futures, options, derivatives and other financial instruments. Before trading,
investors should carefully consider their financial position and risk tolerance to determine if the proposed trading style is appropriate. Investors should
realize that when trading futures, commodities, options, derivatives and other financial instruments could lose the full balance of their account. It is also
possible to lose more than the initial deposit when trading derivatives or using leverage. All funds committed to such a trading strategy should be purely
risk capital.
Past Performance is not an indication of future performance.
The information set forth herein has been obtained or derived from sources believed by Longboard Asset Management to be reliable. However, Longboard
does not make any representation or warranty, express or implied, as to the information’s accuracy or completeness, nor does Longboard recommend that
the attached information serve as the basis of any investment decision. Longboard hereby disclaims any duty to provide any updates or changes to the
analysis contained herein.
Market analysis, returns, estimates and similar information, including statements of opinion/belief contained herein are subject to a number of
assumptions and inherent uncertainties. There can be no assurance that targets, projects, or estimates of future performance will be realized.
Index performance in this presentation was sourced from third party sources deemed to be accurate, but is not guaranteed. All index performance is gross
of fees and would be lower if presented net of fees, except for the SG Trend, which is net of fees. Investors cannot invest directly in the indexes referenced
in this presentation.

DEFINITIONS
Standard and Poor’s 500 Index is a capitalization-weighted index of 500 stocks. The index is designed to measure performance of the broad domestic economy
through changes in the aggregate market value of 500 stocks representing all major industries. The index was developed with a base level of 10 for the 1941-43
base period.
SG Trend Index calculates the net daily rate of return for a group of 10 trend following CTAs selected from the largest managers open to new investment. The SG
Trend Index is equal-weighted and reconstituted annually and has become recognized as the key managed futures trend following performance Subject to a two
day lag.
Bloomberg Barclays U.S. Aggregate Bond Index: An unmanaged index composed of securities from the Barclays Government/Corporate Bond Index, MortgageBacked Securities Index and the Asset-Backed Securities Index. Total return comprises price appreciation/ depreciation and income as a percentage of the original
investment. Indices are rebalanced monthly by market capitalization.
Safe withdrawal rate: one that retirees use to determine how much they can withdraw from their accounts each year without running out of money before reaching
the end of their lives. The safe withdrawal rate method is a conservative approach that tries to balance having enough money to live comfortably with not depleting
retirement savings prematurely. It is based largely on the portfolio’s value at the beginning of retirement.
Inflation: a general increase in prices and fall in the purchasing value of money.
Diversification does not eliminate the risk of experiencing investment losses. There is no guarantee that any investment will achieve its objectives,
generate positive returns, or avoid losses.
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