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Historically, how has Managed Futures
performed after a yield curve inversion?

“If the spread is calculated from 10-year and 3-month bond-equivalent rates, an inversion
— even a slight one — is a simple and historically reliable benchmark.”’

- Federal Reserve Bank of New York (2006)

The yield curve inverted three times in the period of January 1, 2000 through June 30, 2019: July 2000, July 2006, and
May 2019*. As the quote above notes, this is a historically reliable indicator the economy may see a recession soon.
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Managed Futures S&P 500 Index Managed Futures S&P 500 Index Managed Futures S&P 500 Index
1 Mo. 3.2% 6.2% 0.9% 2.4% 2.0% 4.3%
3 Mos. -6.1% -1.0% -2.2% 57% -4.1% 2.3%
6 Mos. 24.9% -8.7% 4.7% 12.7% 14.8% 2.0%
12 Mos. 24.9% -14.8% 13.7% 20.6% 19.3% 2.9%
24 Mos. 38.4% -30.2% 31.0% 4.8% 34.7% -12.7%
36 Mos. 69.3% -30.0% 26.9% -22.7% 48.1% -26.3%
60 Mos. 76.5% -11.3% 37.5% 15.6% 57.0% 2.1%

Index performance in this document was sourced from third party sources deemed to be accurate but is not guaranteed. All index performance is gross of fees and would be
lower if presented net of fees. Investors cannot invest directly in the indexes referenced in this document.

“Longboard will update the table reflecting the May 2019 yield curve inversion once there is sufficient data to populate the graph. As of June 30, 2019, the S&P 500 returned
+7.05% and the SG Trend Index returned +2.75%.

'Estrella, A., & Trubin, M. (2006). “The Yield Curve as a Leading Indicator: Some Practical Issues.” Current Issues in Economics and Finance. Federal Reserve Bank of New York.

PAST PERFORMANCE IS NOT AN INDICATION OF FUTURE RESULTS.



DISCLOSURES

Longboard Asset Management, LP (LAM) is registered as an investment advisor with the Securities and Exchange Commission (SEC)
and only transacts business in states where it is properly registered, or is excluded or exempted from registration requirements. SEC
registration does not constitute an endorsement of the firm by the Commission, nor does it indicate that the advisor has attained a
particular level of skill or ability. LAM is also registered with the National Futures Association.

There is a risk of substantial loss associated with trading commodities, futures, options, derivatives and other financial instruments.
Before trading, investors should carefully consider their financial position and risk tolerance to determine if the proposed trading style is
appropriate. Investors should realize that when trading futures, commodities, options, derivatives and other financial instruments could
lose the full balance of their account. It is also possible to lose more than the initial deposit when trading derivatives or using leverage.
All funds committed to such a trading strategy should be purely risk capital.

Past Performance is not an indication of future performance.

The information set forth herein has been obtained or derived from sources believed by Longboard Asset Management to be reliable.
However, Longboard does not make any representation or warranty, express or implied, as to the information's accuracy or completeness,
nor does Longhoard recommend that the attached information serve as the basis of any investment decision.

Longboard hereby disclaims any duty to provide any updates or changes to the analysis contained in this document.

Market analysis, returns, estimates and similar information, including statements of opinion/belief contained herein are subject to a
number of assumptions and inherent uncertainties. There can be no assurance that targets, projects, or estimates of future performance
will be realized.

Index performance in this document was sourced from third party sources deemed to be accurate, but is not guaranteed. All index
performance is gross of fees and would be lower if presented net of fees except for the SG Trend Index, which is net of fees. Investors
cannot invest directly in the indexes referenced in this document.

Diversification does not eliminate the risk of experiencing investment losses.
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